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Information to Shareholders

Information about the Net Asset Value of the shares of each Fund and the subscription and redemption prices is
available at all times at the registered office of the Fund.

Copies of the annual report, including Audited Financial Statements and unaudited semi-annual reports may be
obtained by holders of shares from the registered office of the Fund.

A detailed schedule of portfolio changes is available free of charge upon request at the registered office of the Fund.

The current prospectus, KIID and articles of association are also available from the German and Austrian Information
and Paying Agents.

The Fund’s prospectus, KIID, articles of association, annual report, including Audited Financial Statements and
unaudited semi-annual reports — each in their respective latest version approved by the Swiss Financial Market
Supervisory Authority, in German — and the net asset value per share as well as the subscription, redemption and
possible conversion price of shares and a list of changes to the investment portfolio are available free of charge at
the office of the Swiss Representative.

All information available to shareholders at the head office of the management company is also available to the
public free of charge, upon request from the Swiss Representative.

Swiss Representative:

Carnegie Fund Services S.A.
11, rue du General - Dufour
1204 Geneva, SWITZERLAND
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Directors’ Report

Significant events during year 2017:

Board of Directors:

The Annual General Meeting of Danske Invest SICAV was held on April 18, 2017. The following Board Members Mr.
Robert Mikkelstrup, Mr. Morten Rasten and Mr. Henrik Rye Petersen were re-elected for a one-year period until the
next Annual General Meeting which will be held in 2018. Mrs. Salla Komulainen and Mr. Jan Stig Rasmussen were
elected, subject to CSSF approval, for a one-year period until the next Annual General Meeting which will be held in
2018.

The Annual General Meeting of shareholders noted that no remuneration is paid for Board Members from Danske
Bank Group and that the remuneration for independent Board Members is covered by the Operating and

Administrative Expenses paid by Danske Invest SICAV to the Management Company.

Deloitte Audit Société a responsabilité limitée was elected as Statutory Auditor for another one-year term until the
next Annual General Meeting which will be held in 2018.

Events subsequent to the Annual General Meeting

A circular resolution constituting Mr. Robert Mikkelstrup as Chairman to the Board was made subsequent to the
Annual General Meeting.

Mr. Henrik Rye Petersen resigned from the Board of Directors on June 14, 2017.

Danske Invest FCP merger into Danske Invest SICAV - March 2017

On March 10, 2017 the following ten Funds from Danske Invest FCP Fund (Danish Bond, Danish Mortgage Bond,
Denmark Focus, Europe Focus, Europe High Dividend, Europe Small Cap, European Bond, Global Corporate Bonds,
Nordic and Swedish Bond) were migrated into newly created mirror Funds within Danske Invest SICAV.

On March 17, 2017, the remaining ten Funds from Danske Invest FCP Fund (China, Eastern Europe ex. Russia, Global
Emerging Markets, Global Emerging Markets Small Cap, Global StockPicking, India, Japan, Russia, Sweden and Trans-
Balkan) were migrated into newly created mirror Funds within Danske Invest SICAV.

Danske Invest Sweden cross-border merger - November 10, 2017

On November 10, 2017 the cross-border merger of eleven Swedish domiciled Danske Invest Funds into Danske Invest
SICAV took place.

PROSPECTUS

Danske Invest SICAV Prospectus January 2017

The CSSF issued the visa stamped Prospectus on January 11, 2017 for the twenty new Funds that were merged from
Danske Invest FCP in March 2017. The Prospectus also includes the creation of two new classes for distribution in the
UK - RA and RI Share Classes.

Danske Invest SICAV Prospectus March 2017

The CSSF issued the visa stamped Prospectus on March 22, 2017 which was updated with the following new share
classes:

¢ Danish Mortgage Bond - "Class I-eur h", ISIN: LU1567658643,;
e European Corporate Sustainable Bond - "Class A-sek d h", ISIN: LU1399305090;

e Insertion of the launch dates for the Danske Invest FCP Funds that were merged into Danske Invest SICAV on
March 10, 2017 and March 17,2017 ;

* The Prospectus has been completed with initial issue prices of certain non-launched share classes of Funds
merged from Danske Invest FCP into Danske Invest SICAV.

Danske Invest SICAV Prospectus May 2017
The CSSF issued the visa stamped Prospectus on May 29, 2017 in order to support Danske Bank A/S in
implementation of MiFID Il — which was effective on July 1, 2017 in Denmark. It was necessary to create ‘clean’ share

classes in Danske Invest SICAV to be used for the distribution in Denmark. The main changes are listed below:

e Update the description of the existing Class | share class to include wording on discretionary management
agreements;
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Directors’ Report (continued)

e Convert the existing W share class into a clean share class and add it to the relevant Funds so as to provide
share classes clean from distribution fees for clients invested in discretionary portfolio mandates;

e Update section 4 “Derivative Instruments” with a description of Total Return Swaps;

¢ New disclosures required by the Securities Financing Transaction Regulation have been added to section 5
“Efficient portfolio management techniques” as well as some adjustments to section 6. “Management of
Collateral for OTC Financial Derivative Transactions and Efficient Portfolio Management Techniques”;

e Update section 7. “Risk Factors” to include additional risk disclosures on “Collateral management risks” and
“Custody risks”;

¢ Update section 25.1 “Charges and Expenses” to increase the Maximum Operating and Administrative fee that
may be charged to any Fund from 0.40% to 0.50%.This is done to align the maximum fee for the new W share
class. The fee level for other existing share classes remains unchanged;

e Section 27.4. “Exercise of voting rights” was updated to authorise the Management Company of the SICAV to
exercise voting rights and furthermore to authorise the Management Company of the SICAV to engage a third
party — such as Danske Bank A/S - for the exercise of voting rights;

¢ Add new clean share classes to the following Funds: Denmark Focus, Euro High Yield Bond, Europe, Europe
Absolute, Europe Long Short Dynamic, Europe Small Cap, Global Corporate Bonds, Global Emerging Markets,
Global Emerging Markets Small Cap, Global StockPicking and Japan.

Danske Invest SICAV Prospectus September 2017

The CSSF issued the visa stamped Prospectus on September 5, 2017. The main change concerned the change of
name and change in the Investment strategy in the Europe Absolute Fund. On July 28, 2017 a shareholder notice was
sent out to the investors in this Fund giving them one month’s notice should they wish to redeem their holdings. All
changes in the Europe Absolute Fund were effective from September 1, 2017. A list of the Prospectus changes is
disclosed below:

e Change the investment policy and name of Europe Absolute Fund to Eastern Europe Absolute Fund including
changing the investment horizon from 8 years to 5 years;

¢ Change the fees in the Europe Absolute Fund;

¢ Include Ms. Salla Komulainen and Mr. Jan Stig Rasmussen as new Board Directors to the Fund Board.
Danske Invest SICAV Prospectus October 2017

The Management Company of the SICAV - Danske Invest Management Company - engaged the help of More Carrot
LLC, a US-based clear language and information design firm that specializes in Fund prospectuses and Fund
communication, to assist with a revamp of the Danske Invest SICAV current Prospectus content and layout to be
simpler and easier to understand. The Prospectus was updated to prepare for the launch of clean classes to be used
for the MIFID Il implementation in Finland, Norway and Sweden. The main changes are listed below:

e The term "Sub-Fund" is replaced by "Fund";

¢ The information on the various Funds is moved to the beginning of the Prospectus (the "Fund Descriptions"),
whereas the general information on the Company is placed in the second part of the Prospectus (the "General
Description");

¢ Due to the discontinued use of the brand “Danske Capital” within Danske Bank, the name "Danske Capital" is
replaced with “Danske Bank Asset Management” throughout the Prospectus;

o All of the Fund Descriptions are rephrased in a more simple and structured way with the different types of
information separated under various clearly defined headings. There are, however, no material changes, neither
to the investment policy and strategy of the Funds, nor to the Funds’ eligible assets and risk profiles. Hence,
existing investors will not experience any differences in their portfolio or risk profile due to this prospectus
update;

* To avoid repeating risk information for each Fund, the new Prospectus lists the relevant main risks for each
Fund in that Fund’s description, and the definitions of the risks now appear following the last Fund Description;

¢ ISIN codes, initial issue prices and launch dates are removed from the new Prospectus. A reference as to where
such information can be obtained is disclosed under the section "Notices and Publications";

10
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Directors’ Report (continued)

e Each investment policy in the current Prospectus describes the Fund’s main investment by using the term
“mainly” which has been defined within the Danske Group as being two-thirds of net assets of the Fund. In the
new Prospectus, the term “mainly” has been replaced by "two-thirds";

¢ Instead of listing all available share classes in the New Prospectus (i.e. each single ISIN code) merely the
following “base share class” types are described (e.g. families of share classes): "A", "I", "RA", "RI", “SA”, “SI”,
IIWAII, I|W|lll |IYI|' |IZAI| and I|ZI|I;

¢ The current base share class "W" is renamed to "WI" and "YI" is renamed into "SI". The current share class “Y”
is renamed to “SA” for the Funds that will be launched through a cross-border merger from Sweden;

e Several new base share classes are added: "WA", "ZA" and "ZI";

* The base share class "X" is removed since it was never launched and there is no longer a business case for this
share class type;
* The subsequent holding requirements for institutional share classes are removed;

¢ The initial investment amount requirement for the base share class “I” is reduced to EUR 100.000,- and such
approximate equivalent amount in other currencies.

Fees

* The existing "Marketing Fee" of 0.10% p.a. is removed as a separate fee component and is instead included in
the "Operating and Administrative Expenses". Hence, the level of the “Operating and Administrative Expenses” is
increased by 0.10% with respect to share classes “A” and “Y”. However, there is no increase of the total "Ongoing
Charges" of the Funds as a result of this change.

Danske Invest SICAV Prospectus January 2018

The CSSF issued the visa stamped Prospectus on January 23, 2018 which included the change of Investment Manager
for some Funds from Danske Capital AB to Danske Bank A/S and a change in Sub-Investment Advisor from
"Blackhorse Asset Management Pte. Ltd" to "Waverton Investment Management Ltd." A shareholder notice was sent
out to the relevant investors on December 22, 2017.

Sales Activities 2017

In accordance with the current Prospectus, the Management Company handles the marketing and the promotion of
the Danske Invest SICAV Funds. In 2017 the assets under management in the SICAV increased by EUR 7,618m (408%).
This was mainly due to the merger in March 2017 of Danske Invest FCP into Danske Invest SICAV, with the creation
of twenty new Funds from the FCP into the SICAV — the assets under management at the merger date for these
twenty Funds was EUR 2,352m.

Secondly, with the implementation of MIFID Il regulations in Danske Bank Group, the plan for the merger of Swedish
domiciled Funds into Danske Invest SICAV was set in motion. The cross border merger took place on November 10,
2017 and eleven Swedish domiciled UCITS Funds were merged into Danske Invest SICAV — the assets under
management at the merger date for these eleven Funds was EUR 5,220m. The total number of Funds activated in
Danske Invest SICAV as per end 2017 was 46 and the number of active share classes was 231. At the year-end 2017
the aggregate net assets amounted to EUR 9,482 million.

The Prospectus, Articles of Incorporation and KIIDs are available on the website www.danskeinvest.com. The web-
site www.danskeinvest.com, which is operated by Danske Bank A/S, will be continuously developed to be used as the
major marketing / investor information tool in all our areas of distribution.

Outlook 2018

In 2018 Danske Bank Wealth Management will — on behalf of Danske Invest Management Company - support the
distribution activities of Danske Invest SICAV in the markets where the funds are notified for marketing. The SICAV is
expected to strengthen the investment offering within the Danske Bank Group and other distributors.

The Funds are notified for marketing in Austria, Denmark, Norway, Sweden, Finland, Germany, Switzerland and
United Kingdom. The marketing in United Kingdom is for some Funds complimented with UK Reporting Status. The
marketing in Austria is only carried out for a selected number of Funds and the Funds merged from Sweden are only
notified for marketing in Sweden and Norway.

11



DANSKE INVEST SICAV

Directors’ Report (continued)

Return 2017

At the year-end the Fund managed a total of 46 Funds and the 2017 return for each Fund/share classes including
Funds/share classes launched in 2017 is indicated below. For the Funds/share classes which have been migrated in

March 2017 from Danske Invest FCP, the tracking of the 2017 return is for the full year.

FUND NAME

Aktiv Formogenhetsforvaltning*

Aktiv Formogenhetsforvaltning®* - Class SA
Aktiv Formogenhetsforvaltning* - Class SA d
Aktiv Formogenhetsforvaltning® - Class Sl
Aktiv Formogenhetsforvaltning® - Class WA
Aktiv Formogenhetsforvaltning®* - Class WA d
Aktiv Férmogenhetsforvaltning® - Class WI

China*
China* - Class A
China* - Class WI-eur

Danish Bond*

Danish Bond* - Class A
Danish Bond* - Class A d
Danish Bond* - Class WA

Danish Mortgage Bond*

Danish Mortgage Bond* - Class A
Danish Mortgage Bond* - Class A d
Danish Mortgage Bond* - Class A-eur h
Danish Mortgage Bond* - Class A-nok h
Danish Mortgage Bond* - Class A-sek h
Danish Mortgage Bond* - Class |

Danish Mortgage Bond* - Class |-eur h
Danish Mortgage Bond* - Class WA
Danish Mortgage Bond* - Class WA-eur h
Danish Mortgage Bond* - Class WI-sek h

Denmark Focus*

Denmark Focus* - Class A
Denmark Focus* - Class |
Denmark Focus* - Class RA
Denmark Focus* - Class Rl
Denmark Focus* - Class WA

Eastern Europe

Eastern Europe - Class A
Eastern Europe - Class |
Eastern Europe - Class WA

Eastern Europe Absolute

Eastern Europe Absolute - Class A p
Eastern Europe Absolute - Class A-sek hp
Eastern Europe Absolute - Class | p

Eastern Europe Absolute - Class WA p
Eastern Europe Absolute - Class WA-sek hp
Eastern Europe Absolute - Class WI p
Eastern Europe Absolute - Class WI-sek hp

* See Note 1.
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CLASS CURRENCY

SEK
SEK
SEK
SEK
SEK
SEK

usD
EUR

DKK
DKK
DKK

DKK
DKK
EUR
NOK
SEK
DKK
EUR
DKK
EUR
SEK

DKK
DKK
DKK
DKK
DKK

EUR
EUR
EUR

EUR
SEK
EUR
EUR
SEK
EUR
SEK

ISIN CODE

LU1349997640
LU1349491636
LU1349997723
LU1678975845
LU1678976066
LU1678975928

LU0178668348
LU1678977114

LU0012089180
LU0012089008
LU1678977544

LU0080347536
LU0158165976
LU0739644747
LU0332084721
LU0332084994
LU0249648097
LU1567658643
LU1678977973
LU1678978435
LU1678978351

LU0012195615
LU0249648923
LU1542185134
LU1542185217
LU1687330461

LU0727216755
LU0727216912
LU1678979086

LU0644011495
LU0644011651
LU0644011735
LU1687330545
LU1678979599
LU1561551018
LU1678979326

LAUNCH DATE

10-Nov-17
10-Nov-17
13-Nov-17
21-Nov-17
21-Nov-17
21-Nov-17

24-Nov-03
03-Nov-17

05-Jul-89
05-Jul-89
15-Nov-17

02-Oct-97
13-Dec-02
10-Jul-12
18-Dec-07
18-Dec-07
30-Sep-10
06-Apr-17
15-Nov-17
14-Nov-17
06-Nov-17

19-Nov-90
26-Jun-17
03-Apr-17
22-Decl7
14-Nov-17

10-Jul-12
28-Feb-12
14-Nov-17

31-Oct-11
31-Oct-11
31-Oct-11
15-Nov-17
15-Nov-17
21-Jun-17
15-Nov-17

RETURN 2017

-1.00%
-0.99%
-0.45%
-0.84%
-0.84%
-0.83%

43.06%
0.02%

1.60%
0.31%
0.14%

2.73%
-0.68%
2.81%
4.46%
2.79%
3.49%
2.81%
0.26%
0.50%
1.41%

11.12%
-3.88%
1.93%
0.70%
2.06%

5.20%
6.18%
0.40%

2.23%
2.30%
2.84%
-0.73%
-0.93%
-2.51%
-0.88%
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FUND NAME

Eastern Europe Ex. Russia*

Eastern Europe Ex. Russia* - Class A
Eastern Europe Ex. Russia* - Class |
Eastern Europe Ex. Russia* - Class WA
Eastern Europe Ex. Russia* - Class WA d

Emerging and Frontier Markets

Emerging and Frontier Markets - Class A
Emerging and Frontier Markets - Class A-dkk
Emerging and Frontier Markets - Class A-nok
Emerging and Frontier Markets - Class A-sek
Emerging and Frontier Markets - Class |
Emerging and Frontier Markets - Class WA

Emerging Markets Debt Hard Currency

Emerging Markets Debt Hard Currency - Class A
Emerging Markets Debt Hard Currency - Class |
Emerging Markets Debt Hard Currency - Class I-eur h
Emerging Markets Debt Hard Currency - Class WA

Euro High Yield Bond

Euro High Yield Bond - Class A

Euro High Yield Bond - Class A d
Euro High Yield Bond - Class A-sek h
Euro High Yield Bond - Class |

Euro High Yield Bond - Class RA
Euro High Yield Bond - Class Rl

Euro High Yield Bond - Class WA

Europa (SEK)

Europa (SEK) - Class SA
Europa (SEK) - Class SI
Europa (SEK) - Class WA
Europa (SEK) - Class WI

Europe
Europe - Class A
Europe - Class |

Europe - Class RA (dormant from 05/09/2017)

Europe - Class WA

Europe Focus*
Europe Focus* - Class A
Europe Focus* - Class |

Europe High Dividend*

Europe High Dividend* - Class A
Europe High Dividend* - Class |
Europe High Dividend* - Class WA

Europe Long-Short Dynamic

Europe Long-Short Dynamic - Class A dp
Europe Long-Short Dynamic - Class A p
Europe Long-Short Dynamic - Class A-nok p
Europe Long-Short Dynamic - Class A-sek p
Europe Long-Short Dynamic - Class I-chf hp

* See Note 1.

CLASS CURRENCY

EUR
EUR
EUR
EUR

EUR
DKK
NOK
SEK
EUR
EUR

usb
usb
EUR
usb

EUR
EUR
SEK
EUR
EUR
EUR
EUR

SEK
SEK
SEK
SEK

EUR
EUR
EUR
EUR

EUR
EUR

EUR
EUR
EUR

EUR
EUR
NOK
SEK
CHF

ISIN CODE

LU0156840208
LU0249695924
LU1678979755
LU1678980092

LU1116403194
LU1204910597
LU1204910753
LU1204910670
LU1116403350
LU1678980258

LU1204910837
LU1204911488
LU1204911561
LU1678980688

LU0923469943
LU1204911728
LU1204911645
LU0923470016
LU1542186371
LU1542186454
LU1687330628

LU1349492105
LU1349492360
LU1678983518
LU1678983781

LU0727217050
LU0727217134
LU1542186538
LU1687330891

LU0088125512
LU0249696906

LU0123484957
LU0274214740
LU1678984672

LU1399304010
LU0861185303
LU0861185642
LU0861185998
LU1467468531

LAUNCH DATE

13-Dec-02
13-Oct-09
14-Nov-17
14-Nov-17

08-Sep-15
08-Sep-15
08-Sep-15
08-Sep-15
08-Sep-15
14-Nov-17

24-Jun-15
24-Jun-15
16-Nov-16
14-Nov-17

10-Jul-13

16-Jun-15
16-Jun-15
13-Apr-16
03-Apr-17
22-Dec-17
15-Nov-17

10-Nov-17
13-Nov-17
21-Nov-17
21-Nov-17

10-Jul-12
28-Feb-12
06-Apr-17
15-Nov-17

02-Jul-98
25-Apr-07

14-Feb-01
24-Jan-07
15-Nov-17

21-Jun-16
18-Dec-12
08-Oct-15
07-Feb-13
20-Dec-16

RETURN 2017

21.88%
22.91%
3.12%
3.12%

18.50%
18.70%
28.32%
21.89%
18.92%
2.14%

11.20%
12.03%
9.79%
1.66%

9.01%
9.05%
8.92%
9.74%
6.02%
0.08%
0.47%

1.23%
1.23%
-1.09%
-1.07%

4.41%
5.20%
-2.47%
1.64%

8.02%
8.87%

5.52%
6.41%
-0.28%

-1.75%
-1.76%
-0.28%
-1.99%
-1.87%
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DANSKE INVEST SICAV

Directors’ Report (continued)

FUND NAME

Europe Long-Short Dynamic - Class | p

Europe Long-Short Dynamic - Class I-usd hp
Europe Long-Short Dynamic - Class RA p
Europe Long-Short Dynamic - Class Rl p
Europe Long-Short Dynamic - Class WA p
Europe Long-Short Dynamic - Class WA-sek hp
Europe Long-Short Dynamic - Class W p
Europe Long-Short Dynamic - Class WI-sek hp

Europe Long-Short Dynamic Plus

Europe Long-Short Dynamic Plus - Class A p
Europe Long-Short Dynamic Plus - Class A-sek hp
Europe Long-Short Dynamic Plus - Class | p
Europe Long-Short Dynamic Plus - Class WA p

Europe Small Cap*

Europe Small Cap* - Class A
Europe Small Cap* - Class |
Europe Small Cap* - Class WA

European Bond*

European Bond* - Class A
European Bond* - Class A d
European Bond* - Class A-nok h
European Bond* - Class WA

European Corporate Sustainable Bond

European Corporate Sustainable Bond - Class A
European Corporate Sustainable Bond - Class A d
European Corporate Sustainable Bond - Class A-nok h
European Corporate Sustainable Bond - Class A-sek h
European Corporate Sustainable Bond - Class A-sek h d
European Corporate Sustainable Bond - Class |
European Corporate Sustainable Bond - Class I-dkk h d
European Corporate Sustainable Bond - Class I-nok h
European Corporate Sustainable Bond - Class WA
European Corporate Sustainable Bond - Class WA d
European Corporate Sustainable Bond - Class WA-sek h
European Corporate Sustainable Bond - Class WI-sek d h
European Corporate Sustainable Bond - Class WI-sek h

Germany

Germany - Class A

Germany - Class A-nok

Germany - Class A-sek

Germany - Class | (dormant from 13/12/2017)
Germany - Class WA

Global Corporate Bonds*

Global Corporate Bonds* - Class A

Global Corporate Bonds* - Class A-nok h
Global Corporate Bonds* - Class A-sek h
Global Corporate Bonds* - Class |

Global Corporate Bonds* - Class WA
Global Corporate Bonds* - Class WA-sek h
Global Corporate Bonds* - Class WI-sek h

* See Note 1.
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CLASS CURRENCY

EUR
usb
EUR
EUR
EUR
SEK
EUR
SEK

EUR
SEK
EUR
EUR

EUR
EUR
EUR

EUR
EUR
NOK
EUR

EUR
EUR
NOK
SEK
SEK
EUR
DKK
NOK
EUR
EUR
SEK
SEK
SEK

EUR
NOK
SEK
EUR
EUR

EUR
NOK
SEK
EUR
EUR
SEK
SEK

ISIN CODE

LU0861186293
LU1399304101
LU1542187692
LU1542187775
LU1687330974
LU1678985646
LU1561551109
LU1678985489

LU1204911991
LU1204912296
LU1204912452
LU1678986610

LU0123485178
LU0249699918
LU1687331196

LU0088125439
LU0012089263
LU0178669825
LU1678994127

LU1399304283
LU1399304366
LU1399305173
LU1399304879
LU1399305090
LU1399305330
LU1399305686
LU1399305926
LU1678994713
LU1678995017
LU1713568738
LU1698712053
LU1698711758

LU1116403517
LU1204912619
LU1204912536
LU1116403780
LU1678995447

LU0123484106
LU0178670245
LU0178670161
LU0249702647
LU1687331279
LU1678996171
LU1678995959

LAUNCH DATE

18-Dec-12
20-Dec-16
03-Apr-17
22-Dec-17
15-Nov-17
15-Nov-17
21-Jun-17
15-Nov-17

18-Jun-15
26-Feb-16
18-Jun-15
14-Nov-17

14-Feb-01
24-Sep-10
15-Nov-17

02-Jul-98

05-Jul-89
22-May-14
15-Nov-17

15-Jun-16
15-Jun-16
03-Jul-17
15-Jun-16
16-Mar-17
15-Jun-16
11-Dec-17
07-Sep-16
14-Nov-17
14-Nov-17
20-Dec-17
15-Nov-17
15-Nov-17

15-Dec-14
16-Jun-15
16-Jun-15
15-Dec-14
14-Nov-17

14-Feb-01
01-Apr-11
01-Dec-05
01-Jul-11
14-Nov-17
02-Nov-17
02-Nov-17

RETURN 2017

-1.14%
0.29%
-2.77%
-0.24%
-1.31%
-1.53%
-1.40%
-1.49%

-1.41%
-1.50%
-0.72%
-3.01%

29.04%
30.13%
2.83%

0.60%
-1.11%
2.17%
-0.29%

2.78%
1.88%
1.56%
2.84%
2.31%
3.33%
-0.20%
4.75%
-0.15%
-0.13%
-0.09%
-0.09%
-0.12%

26.45%
37.18%
30.10%
25.39%
1.11%

2.46%
3.93%
2.43%
3.22%
-0.12%
-0.99%
-0.98%



DANSKE INVEST SICAV

Directors’ Report (continued)

FUND NAME

Global Emerging Markets*

Global Emerging Markets* - Class A

Global Emerging Markets* - Class |

Global Emerging Markets* - Class RA
Global Emerging Markets* - Class R

Global Emerging Markets* - Class WA
Global Emerging Markets* - Class WA-eur
Global Emerging Markets* - Class WA-eur d
Global Emerging Markets* - Class WA-sek

Global Emerging Market Small Cap*

Global Emerging Market Small Cap* - Class A
Global Emerging Market Small Cap* - Class |

Global Emerging Markets Small Cap* - Class WA
Global Emerging Markets Small Cap* - Class WA-eur

Global High Dividend

Global High Dividend - Class A
Global High Dividend - Class A-nok
Global High Dividend - Class A-nok d
Global High Dividend - Class A-sek
Global High Dividend - Class A-sek d
Global High Dividend - Class |

Global High Dividend - Class WA

Global Inflation Linked Bond

Global Inflation Linked Bond - Class A
Global Inflation Linked Bond - Class A d
Global Inflation Linked Bond - Class A-sek h
Global Inflation Linked Bond - Class |
Global Inflation Linked Bond - Class RA
Global Inflation Linked Bond - Class WA
Global Inflation Linked Bond - Class WA d
Global Inflation Linked Bond - Class Y

Global Inflation Linked Bond Short Duration
Global Inflation Linked Bond Short Duration - Class A

Global Inflation Linked Bond Short Duration - Class A d

Global Inflation Linked Bond Short Duration - Class |

Global Inflation Linked Bond Short Duration - Class RA

Global Inflation Linked Bond Short Duration - Class Rl

Global Inflation Linked Bond Short Duration - Class WA

Global StockPicking*

Global StockPicking* - Class A
Global StockPicking* - Class |
Global StockPicking® - Class RA
Global StockPicking* - Class Rl
Global StockPicking* - Class WA

India*

India* - Class A

India* - Class WA
India* - Class WA-eur d

* See Note 1.

CLASS CURRENCY

usD
usbD
usbD
usb
usbD
EUR
EUR
SEK

usb
usb
usb
EUR

EUR
NOK
NOK
SEK
SEK
EUR
EUR

EUR
EUR
SEK
EUR
EUR
EUR
EUR
EUR

EUR
EUR
EUR
EUR
EUR
EUR

EUR
EUR
EUR
EUR
EUR

usD
usD
EUR

ISIN CODE

LU0085580271
LU0249706804
LU1542189474
LU1542189557
LU1687331352
LU1678996338
LU1678996411
LU1678997229

LU0292126785
LU0292127759
LU1687331436
LU1678997658

LU1204913773
LU1204914151
LU1204914409
LU1204914078
LU1204914318
LU1204914581
LU1678998979

LU0727217308
LU0727217647
LU1204914821
LU0727217480
LU1542190050
LU1679000205
LU1679000890
LU0790898422

LU1116403947
LU1204915042
LU1116404168
LU1542190217
LU1542190308
LU1679001278

LU0117088970
LU0249703298
LU1542190563
LU1542190647
LU1687331519

LU0193801577
LU1679002326
LU1679002672

LAUNCH DATE

13-Dec-02
02-Mar-07
03-Apr-17
22-Dec-17
15-Nov-17
14-Nov-17
14-Nov-17
15-Nov-17

10-Apr-07
10-Apr-07
14-Nov-17
15-Nov-17

24-Jun-15
24-Jun-15
24-Jun-15
24-Jun-15
24-Jun-15
24-Jun-15
15-Nov-17

28-Feb-12
16-Jun-15
16-Jun-15
21-Oct-15
14-Jul-17
14-Nov-17
14-Nov-17
15-Oct-12

12-Dec-14
16-Jun-15
12-Dec-14
02-Apr-17
21-Dec-17
15-Nov-17

10-Oct-00
13-Jan-11
03-Apr-17
22-Dec-17
06-Nov-17

09-May-05
14-Nov-17
14-Nov-17

RETURN 2017

25.16%
26.33%
12.38%
1.62%
4.37%
1.39%
1.39%
2.35%

23.26%
24.42%
4.00%
3.37%

1.29%
9.11%
9.11%
3.62%
3.62%
2.14%
0.24%

0.55%
0.66%
0.43%
1.06%
2.24%
0.34%
0.34%
0.79%

-0.46%
-0.31%
0.03%
-0.68%
0.31%
-0.27%

4.96%
5.83%
2.73%
-0.30%
1.01%

35.23%
5.53%
3.17%
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Directors’ Report (continued)

FUND NAME

Japan*

Japan* - Class A

Japan* - Class |

Japan* - Class WA
Japan* - Class WA-eur d

Nordic*
Nordic* - Class A

Nordic Corporate Bond
Nordic Corporate Bond - Class A
Nordic Corporate Bond - Class A d

Nordic Corporate Bond - Class A-sek d h

Nordic Corporate Bond - Class |
Nordic Corporate Bond - Class RA
Nordic Corporate Bond - Class Rl
Nordic Corporate Bond - Class WA

Russia*

Russia* - Class A

Russia* - Class |

Russia* - Class WA
Russia* - Class WA-eur d

Sverige*

Sverige* - Class SA
Sverige* - Class SA d
Sverige* - Class Sl
Sverige* - Class WA
Sverige* - Class WA d
Sverige* - Class WI
Sverige* - Class WI d

Sverige Europa*
Sverige Europa* - Class SA
Sverige Europa* - Class S|

Sverige Fokus*

Sverige Fokus* - Class SA
Sverige Fokus* - Class Sl
Sverige Fokus* - Class WI

Sverige Kort Rinta*

Sverige Kort Ranta* - Class SA
Sverige Kort Ranta* - Class SA d
Sverige Kort Ranta* - Class S|
Sverige Kort Ranta* - Class SI d
Sverige Kort Rdnta* - Class WA
Sverige Kort Ranta* - Class WA d
Sverige Kort Ranta* - Class WI
Sverige Kort Rdnta* - Class WI d

* See Note 1.
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CLASS CURRENCY

JPY
JPY
JPY
EUR

EUR

EUR
EUR
SEK
EUR
EUR
EUR
EUR

usb
usb
usb
EUR

SEK
SEK
SEK
SEK
SEK
SEK
SEK

SEK
SEK

SEK
SEK
SEK

SEK
SEK
SEK
SEK
SEK
SEK
SEK
SEK

ISIN CODE

LU0193802039
LU0739645470
LU1687331600
LU1679009099

LU0012195888

LU1116404325
LU1204915398
LU1116404838
LU1116404671
LU1542191538
LU1542191611
LU1679009412

LU0495011024
LU0495011370
LU1679010261
LU1679010857

LU1349494812
LU1349495389
LU1349495116
LU1679011822
LU1679012044
LU1679012127
LU1679012390

LU1349501459
LU1349501707

LU1349505892
LU1349496601
LU1679014255

LU1349496940
LU1349497757
LU1349497328
LU1349498136
LU1679014503
LU1679014685
LU1679014768
LU1679014842

LAUNCH DATE

05-Jul-04

26-Jun-17
02-Nov-17
14-Nov-17

19-Dec-90

15-Dec-14
16-Jun-15
28-Jan-15
15-Dec-14
03-Apr-17
22-Dec-17
15-Nov-17

29-Apr-10
13-Jan-11
14-Nov-17
14-Nov-17

10-Nov-17
10-Nov-17
13-Nov-17
22-Nov-17
22-Nov-17
22-Nov-17
22-Nov-17

10-Nov-17
13-Nov-17

10-Nov-17
13-Nov-17
21-Nov-17

10-Nov-17
10-Nov-17
13-Nov-17
13-Nov-17
22-Nov-17
22-Nov-17
22-Nov-17
22-Nov-17

RETURN 2017

22.77%
15.84%
2.30%
1.41%

7.02%

3.60%
3.78%
0.00%
4.14%
2.08%
-0.06%
0.07%

17.72%
19.06%
1.13%
-1.13%

-1.32%
-1.29%
-0.15%
-0.65%
-0.65%
-0.65%
-0.64%

-0.60%
0.41%

-0.04%
1.28%
0.52%

-0.10%
-0.10%
-0.09%
-0.09%
-0.06%
-0.06%
-0.06%
-0.06%



DANSKE INVEST SICAV

Directors’ Report (continued)

FUND NAME

Sverige Ridnta*
Sverige Ranta*
Sverige Ranta*
Sverige Ranta*
Sverige Ranta*
Sverige Ranta*
Sverige Ranta*
Sverige Ranta*

- Class SA

- Class SA d

- Class SI

- Class WA

- Class WA d
- Class WI

- Class Wi d

Sverige Real Rdnta*

Sverige Real Ranta* - Class SA
Sverige Real Ranta* - Class Sl

Sverige Real Ranta* - Class WA
Sverige Real Ranta* - Class WI

Sweden*

Sweden* - Class A
Sweden* - Class WI

Swedish Bond*
Swedish Bond*
Swedish Bond*
Swedish Bond*

Trans-Balkan*
Trans-Balkan* -

- Class A
- Class WI
- Class Y

Class A

US High Yield Bond

US High Yield Bond - Class A-eur h

US High Yield Bond - Class |
US High Yield Bond - Class WA

US High Yield Bond - Class WA-eur h

Global Index*

Global Index* -
Global Index* -
Global Index* -
Global Index* -

SRI Global*

SRI Global* - CI
SRI Global* - CI
SRI Global* - CI
SRI Global* - CI
SRI Global* - CI
SRI Global* - CI
SRI Global* - Cl
SRI Global* - Cl

* See Note 1.

Class SA
Class SI
Class WA
Class WI

ass WA
ass SA
ass SA d
ass S|

ass Sl d
ass WA d
ass WI
ass Wl d

CLASS CURRENCY

SEK
SEK
SEK
SEK
SEK
SEK
SEK

SEK
SEK
SEK
SEK

SEK
SEK

SEK
SEK
SEK

EUR

EUR
usb
usb
EUR

SEK
SEK
SEK
SEK

SEK
SEK
SEK
SEK
SEK
SEK
SEK
SEK

ISIN CODE

LU1349498565
LU1349499530
LU1349499027
LU1679015146
LU1679015229
LU1679015492
LU1679015575

LU1349500642
LU1349501020
LU1679015906
LU1679016037

LU0074604223
LU1679016383

LU0070798268
LU1679016979
LU0193808663

LU0249704346

LU1116406023
LU1116405215
LU1679017191
LU1679017274

LU1349492527
LU1349493178
LU1678999944
LU1679000031

LU1679011236
LU1349493418
LU1349493848
LU1349493681
LU1349494572
LU1679011319
LU1679011400
LU1679011582

LAUNCH DATE

10-Nov-17
10-Nov-17
13-Nov-17
22-Nov-17
22-Nov-17
22-Nov-17
22-Nov-17

10-Nov-17
13-Nov-17
21-Nov-17
21-Nov-17

02-Apr-97
02-Nov-17

02-Oct-96
02-Nov-17
24-Sep-04

25-Oct-06

11-Apr-17
14-Jan-15
14-Nov-17
14-Nov-17

10-Nov-17
13-Nov-17
14-Nov-17
21-Nov-17

21-Nov-17
10-Nov-17
10-Nov-17
13-Nov-17
13-Nov-17
21-Nov-17
21-Nov-17
21-Nov-17

RETURN 2017

-0.23%
-0.23%
-0.22%
-0.40%
-0.40%
-0.40%
-0.40%

-0.01%
0.08%
-0.07%
-0.07%

10.99%
-2.87%

-0.66%
-0.16%
-0.35%

11.77%

4.23%
9.15%
0.78%
0.46%

1.07%
0.93%
0.56%
-0.28%

-0.43%
0.93%
0.92%
0.80%
0.80%
-0.42%
-0.43%
-0.42%
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Directors’ Report (continued)

FUND NAME CLASS CURRENCY ISIN CODE LAUNCH DATE RETURN 2017
Sverige Beta*

Sverige Beta* - Class SA SEK LU1349502002 10-Nov-17 -2.31%
Sverige Beta* - Class SA d SEK LU1349503588 10-Nov-17 -2.33%
Sverige Beta* - Class S| SEK LU1349503232 13-Nov-17 -2.08%
Sverige Beta* - Class WA SEK LU1679012630 22-Nov-17 -1.78%
Sverige Beta* - Class WA d SEK LU1679012804 22-Nov-17 -1.78%
Sverige Beta* - Class WI SEK LU1679013018 22-Nov-17 -1.78%
Sverige Beta* - Class WI d SEK LU1679013109 22-Nov-17 -1.78%

The Board

Mr. Robert Mikkelstrup was appointed to the Board in September 2011 and was appointed Chairman in April 2012.
He is also Chairman of the boards in Danske Invest Allocation and Danske Invest SICAV-SIF in Luxembourg. He is a
Senior Vice President, heading Investment Risk & Implementation and a member of the management team in Danske
Bank Asset Management. He has been with Danske Bank Group since 1994 and has had several management
positions within Treasury, Finance as well as Fund and Asset Management.

Mr. Morten Rasten was appointed to the Board in July 2014. He is Managing Director of Danske Invest Management
A/S — Denmark, a position he has held since January 2014. He is responsible for the Fund Management Companies in
the Danske Bank Group, and in this capacity, serves as Chairman of the Board of Directors for a number of
subsidiaries in the Danske Bank Group. Currently he is Chairman of Danske Invest Management Company in
Luxembourg. He has held several positions within Danske Bank Group from 2003 and was Managing Director of
Danske Capital AS in Norway from 2010 until 2013.

Mr. Jan Stig Rasmussen was appointed to the Board in April 2017. He is an experienced independent director within
the financial sector with recognized competence in the Pan-European banking and asset management industry. He is
a non-executive director of a number of investment Funds, both traditional UCITS and Alternative Investment Funds.
He is on the board of some Fund management companies based in Luxembourg and Switzerland as well as on a
Luxembourg-based bank. He embarked on his career in the financial industry in Denmark in 1980, but has worked in
Luxembourg since 1987. He has been CEO of Sparinvest S.A. and member of Sparinvest's Group Executive Committee
(2005-2013) as well as Managing Director of Nordea Investment Funds S.A. (2000-2005). In both cases he was
responsible for developing the Group’s international business model. Prior to this, he was an Executive Director at
Nordea Bank S.A!s Private Banking Department (1992-1999), Associate Director and Head of International Bank
Services (1989-1992) as well as Credit Officer and Deputy Head of Credit Department (1987-1989).

Mrs. Salla Komulainen was appointed to the Board in April 2017. She is an independent director and consultant
specialising in Fund governance, compliance and delegates oversight matters within UCITS and alternative
investment Funds. Until October 2017, she held also a part-time conducting officer role at Mandatum Life Fund
Management. She started her career in the financial services industry in Finland in 1994. From 1997 to 2007 she
worked within several major banks in Finland as controller, head of custody client services, project manager and sales
director. From 2010 to 2012 she worked for CapMan Group in Luxembourg where, as Fund manager, she was
responsible for CapMan’s Luxembourg office and oversaw daily Fund and management company operations. She is a
member of Luxembourg and UK Institute of Directors and actively participates in committee work at the Luxembourg
Private Equity & Venture Capital Association.

Luxembourg, April 16, 2018

The Board of Directors

* See Note 1.
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DANSKE INVEST SICAV

Investment Manager's Report for the year ended December 31, 2017

Investment markets in 2017
Global economy
Better than expected

The global economy surprised on the upside in 2017. Economic data were better than expected and central banks
maintained accommodative monetary policies. The international political stage also saw several events that were
positively received by the markets, including the presidential election in France and tax reform in the US.

Expectations of higher growth and inflation in the US were not fulfilled in the first half of 2017. Core inflation and
wage growth, in particular, were lower than expected, which stoked concerns about the ability of central banks to
fulfil their inflation mandate. Economic data strengthened again towards the end of 2017, bolstering growth
expectations and also the prospects of further monetary policy tightening. The US central bank, the Federal Reserve,
or Fed, delivered three rate hikes in 2017 and a plan for reducing its bond holdings that were the result of
quantitative easing (QE). Nevertheless, financial conditions remained loose — equities rose and credit spreads
tightened, while a combination of low inflation and a cautious central bank kept long yields largely unchanged.

The US president, Donald Trump, had difficulty living up to the high expectations for 2017 despite both chambers of
Congress having Republican majorities. However, the Republicans did manage to push through a tax reform that cut
corporate taxes dramatically. This increases the prospects for higher corporate earnings growth and modestly higher
GDP growth in the US in the coming years.

The eurozone economies surprised very positively in 2017. Investment growth had been the missing element from
the recovery, but this changed in 2017 when both business investment and construction activity surprised positively.
Declining political uncertainty, a synchronised global upswing among all the major economies and a financial system
that is again in a position to support the economy have been the cornerstones of this strong growth. The positive
trend was particularly apparent in Q4 2017 in the manufacturing sector, which reported record-high business
confidence.

The political arena is still Europe’s sore point, though the eurozone experienced some positive news on this front in
2017. Emmanuel Macron becoming the president of France was positively received by the financial markets due to
his reform-friendly policies. Macron eased the burden of the French corporate sector via both tax and labour market
reforms. Both factors are critical to making France more competitive and therefore strengthen the outlook for
French growth in the coming years.

Like the Fed, the European Central Bank (ECB) noted the lack of inflation in 2017 and succeeded in keeping long
market yields stable. That being said, the ECB did initiate a normalisation of its accommodative monetary policy by
announcing a tapering of its bond buyback programme.

Chinese growth also surprised positively in 2017 compared to market expectations. The authorities introduced a
number of measures during the spring to combat housing market speculation. Meanwhile, loose fiscal policy
provided a tailwind over the summer and the Chinese economy exceeded expectations. The Party Congress was the
centre of attention in Q4 2017. China’s president, Xi Jinping, set out the country’s overall direction for the next five
years, with an increased focus on the environment, social welfare and innovation, and generally less focus on
maintaining high levels of growth.

Bonds
Politics influencing yields

Bond markets were very much focused on the newly elected US president in the opening months of 2017. Trump
signalled a considerably looser fiscal policy via lower taxes and major infrastructure investments. He also aimed to
protect US jobs by taxing imported goods and to pursue a tougher immigration policy. This led to significantly higher
yields and inflation expectations at the start of 2017, which the market maintained for the first few months of the
year.

The French election brought political uncertainty to bond markets in spring 2017. French yields rose substantially
relative to German yields, though this spread was greatly reduced by Macron winning the presidential race. On the
other hand, ECB President Mario Draghi caused a stir when he in late June 2017 announced the ECB’s very
accommodative monetary policy could not continue indefinitely, prompting higher yields in Europe.

The second half of 2017 was also heavily influenced by politics. Spain had to wrestle with Catalonia’s moves towards
independence, which produced higher Spanish yields versus Germany. Italy’s announcement in December 2017 of an
election in March 2018 also led to higher yields there. Finally, Trump managed to push through his tax deal, which
together with solid economic data resulted in rising short yields in the US.
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Despite the positive global trends inflation refused to budge, causing the hitherto tightening rhetoric of the central
banks on monetary policy to soften a little, which stabilised long yields in particular. Hence, German 10-year yields
have traded between 0.15% and 0.60% throughout the year, while US 10-year yields have ranged between 2.03% and
2.63%.

Danish mortgage bonds were again supported by heavy foreign demand in 2017. Low global yields made Danish
mortgage bonds particularly attractive due to their combination of high yields and high creditworthiness. The foreign
share of ownership of Danish bonds rose in 2017, mainly driven by German, Japanese and US investors. The yield on
10-year Danish government bonds ended the year at 0.48% following a fall of 0.15% percentage points.

While US inflation was lower than expected in 2017, global index-linked bonds generated the same return as
equivalent nominal bonds. This is because UK inflation was, in contrast, higher than expected in 2017 due to the
pronounced weakening of sterling since the Brexit vote in 2016. The UK pound (GBP) is currently worth around 14%
less than its pre-Brexit value relative to a basket of global currencies, which has resulted in higher prices on imported
goods and has subsequently had a knock-on effect on services and domestically produced goods. European inflation
was low in 2017 but fully in line with market expectations.

Broad-based upswing

The credit bond market had yet another good year in 2017, with both high and low credit quality corporate bonds
experiencing falling risk premiums and companies subsequently experiencing falling financing costs. Returns were
positive across credit qualities and countries on the back of declining excess yields relative to equivalent government
bonds (the credit spread) and just modest increases in underlying government yields. The credit spread on high
quality credit bonds ended 0.40 percentage points lower than at the start of the year, while the credit spread on low
quality credit bonds ended the year 1.22 percentage points lower. This was more positive than expected going into
2017.

Like the previous year, 2017 was generally a very good year for emerging market bonds. The excess yield on
emerging market bonds relative to equivalent US Treasuries (the credit spread) was thus reduced by 0.55 percentage
points over the year to 2.85% at year-end. The driving forces behind this spread narrowing were rising commodity
prices in 2017 and a generally better macro picture across emerging markets that was characterised by increasing
growth and improved current accounts. The end result was that emerging market government bonds issued in
dollars (USD) but FX-hedged against euro (EUR) ended the year with a return of 8.2%, which was 6.2 percentage
points higher than the return on equivalent US Treasuries.

However, emerging market government bonds issued in local currency generated just a modest return of 1.2% when
converted to EUR. This low return was purely due to exchange rate movements, as EUR in 2017 strengthened
substantially against most other currencies. The pure bond return was thus 8.9%, while emerging market currencies
weakened by 7.7%, on average, against EUR.

Currencies
Dollar sharply down

The big story on the FX markets in 2017 was the strengthening of the euro against the other two main currencies, the
dollar and the yen (JPY). The dollar started 2017 in a strong position after firming markedly at the end of 2016 in the
wake of Trump’s election win. Despite three interest rate hikes from the Fed and none from the ECB in 2017 the
dollar weakened 14% against the euro, as eurozone growth, in contrast to US growth, delivered an upside surprise,
plus the market was disappointed in Trump’s political results. The yen weakened by roughly 10% against the euro
over the year — again driven by the improvement seen in the European economy in 2017.

As expected, GBP had a difficult year due to Brexit. Sterling weakened by around 4% against EUR in 2017, though
with considerable fluctuations of more than 10% between the highs and lows. We also saw the first signs of the UK
economy beginning to lag behind the rest of Europe.

In Scandinavia, DKK had a quiet year, with the central bank (Danmarks Nationalbank) only intervening modestly in
February and March 2017 when DKK was strong against EUR at around 7.4340. The opposite was true across the
water in Sweden and Norway, which both saw their currencies weaken considerably against EUR. Uncertainty in
Sweden’s housing market was the main driver of Swedish krone (SEK) weakness, which fell by around 3% against EUR
in 2017. The Norwegian economy seemed afflicted by a more general malaise, with inflation, for example, tumbling
in 2017. The Norwegian krone (NOK) weakened by around 10% against EUR over the year.
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Global equities
Global upswing pulled equities higher

Global equity markets delivered a return of 9.0% in 2017. A synchronised global upswing among all the major
economies and a financial system that is again in a position to support the economy have been the cornerstones of
this strong growth.

The US equity market rose 6.6%, while the European equity market had yet another good year and delivered a return
of 10.4% in 2017. Eurozone economic growth surprised very positively in 2017. Developments in the Japanese equity
market in 2017 were supported by an expansive monetary policy and a gradual pick-up in economic growth. Japan’s
prime minister, Shinzo Abe, cemented his political power through a clear election victory in the lower house. This
was received positively by the equity market, as it eases the path to political initiatives and reforms in the country.
The Japanese equity market rose 9.0% in 2017.

Emerging markets delivered a return of 20.8% in 2017, meaning the region outperformed the global equity market
for the second year in a row. Performance was driven by growth among IT companies and by a generally weaker
USD, which makes the region more competitive. China under the leadership of President Jinping managed to counter
concerns of an economic slowdown. In Brazil, the central bank and the government managed via a raft of measures
to lift the economy out of the worst recession for 100 years, and this despite the political tensions prompted by the
charges of corruption made against the Brazilian president, Michel Temer, in mid-2017.

Return by sector varied greatly in 2017. The sectors that generated the highest returns were IT, Materials and
Industrials, with returns of 25.1%, 14.6% and 10.6%, respectively. The sectors with the lowest returns were Energy,
Telecoms and Utilities, which produced returns of -5.4%, -4.2% and 1.0%, respectively. Hence, all sectors with the
exceptions of Energy and Telecoms generated positive returns, though with a considerable spread.

Overall expectations for investment markets in 2018
Global economy
High growth but in a slightly lower gear

Accommodative fiscal and monetary policies are expected to maintain global growth at a high level in 2018, albeit
lower than in 2017 — though in contrast to 2017 we see fewer uncertainties ahead. Despite the solid outlook,
however, the picture looks more muddied beneath the surface, as economic policy is expected to affect the major
economies differently and growth looks set to slow generally.

We expect US growth to be solid in 2018. Tax cuts, a weaker USD and a bank system that has eased credit conditions
will be key drivers. However, that will not change growth slowing from the current very high level to a more modest
rate. We expect the Fed will hike interest rates three to four times in 2018 and will thus contribute to raising market
rates and yields.

The growth outlook in China will likely be affected by the Communist Party’s endeavours to rectify the country’s
structural problems. These policy initiatives will dampen growth in 2018. One aspect of the measures is tighter
environmental regulations, which will hit heavy industry. Another is new legislation to curb the financing options of
local government, which will slow their infrastructure investments. Finally, a series of measures to dampen housing
market speculation will have a negative impact on the construction sector. Hence, we expect these sectors of the
economy to slow. However, this does not mean that China’s new economy, which is more oriented towards the
service sector, will not continue to expand after 2017. Overall, we look for a modest slowdown in Chinese growth in
2018.

Like the US, the outlook for the eurozone is good, as both economies will kick off 2018 with a high rate of growth. A
crucial difference is, however, that financial conditions in the eurozone are not as loose, so we are expecting a more
pronounced slowing here. Moreover, the European investment cycle is more bound up with global growth
conditions. Hence, the eurozone will be more vulnerable to a Chinese slowdown than the US. We do not expect the
ECB to raise interest rates in 2018; rather, we expect the central bank will wait until H2 2019.

Bonds

Rising inflation and yields

After near constant disappointments throughout 2017, inflation expectations are at rock bottom. Looking more
closely at inflation in 2017, we can find numerous independent events that have all contributed to lower inflation.
Whether these are coincidental or part of a larger pattern that we have not yet discerned is hard to say.

Nevertheless, the fact is that spare capacity in the developed economies has been greatly reduced. We expect this
will lead to rising inflation and increasing yields in 2018.

21



DANSKE INVEST SICAV

Investment Manager's Report for the year ended December 31, 2017 (continued)

As already mentioned, we expect the Fed will hike interest rates three to four times in 2018 and that the ECB will
completely dismantle the remains of its bond buyback programme by the end of 2018. On the other hand, we expect
Japan’s central bank will maintain its target of the 10-year government bond yield being at or close to zero.

In Europe, we expect that Italy will be the source of political tension this year when the country goes to the polls in
March 2018. The post-election parliamentary make-up will likely make restarting the reform process the country so
badly needs impossible — and this will happen alongside the ECB tapering QE, which has otherwise lent a supporting
hand to Italian interest rates. All in all, this points to rising rates and yields in Italy.

The US ended 2017 with short yields rising, but we do not expect this to continue. The market has now priced in a
very strong growth outlook, which should either result in inflation expectations rising considerably or growth
expectations falling again.

In Denmark, we expect the yield spread between government bonds and mortgage bonds to remain largely
unchanged in 2018, but given the excess yields on mortgage bonds we expect they will produce higher returns.

Turning to global index-linked bonds, we expect 2018 will be the year when we finally begin to see a slight pick-up in
wage growth in countries with low levels of unemployment — Germany and Japan are obvious candidates here.
Wages normally have a very direct impact on inflation, plus there are several reasons why inflation, particularly in
Japan, could rise to around 1.5% in 2018, which will presumably attract considerable attention, as Japan has not had
positive inflation for the past 15 years. We also look for inflation to rise a little in the US, but probably fall in the UK.
All in all, we generally expect higher returns on index-linked bonds than equivalent nominal bonds.

Credit bonds
A success difficult to repeat

Here at the start of 2018 it is difficult to see the same positive scenario play out as in 2017. Economies remain
buoyant, but credit spreads narrowing to the same extent as in 2017 is improbable given their current low levels.
Upward pressure on yields is also a challenge for the total return on bonds, and while the accommodative monetary
policies of the central banks will remain in place they will be gradually scaled back.

We expect to see a modest widening of credit spreads, with a contributing factor being the ECB coming to the end of
its bond buyback programme. Demand for credit bonds will, all else being equal, decline when the programme ends.

Certain sectors and segments are particularly challenged — such as Construction and Retail. Hence, selecting the right
companies and credit bonds will be more important than ever in 2018.

We still expect to see solid growth in the global economy in 2018 along with relatively stable commodity prices,
which provides a foundation for continued growth in emerging markets. Based on this, we estimate the current
excess yield on emerging market government bonds versus equivalent US Treasuries to be fair from a historical
perspective.

As we also only expect a modest increase in the underlying yields on US Treasuries, we estimate there is scope for a
small, positive return on emerging market bonds in 2018. That being said, we have to acknowledge that the level of
uncertainty on US yield movements is high, while a possible growth slowdown in China and an escalation in
geopolitical tensions centred on North Korea and the Middle East are also important risk factors for emerging
markets.

Currencies
Calmer waters for the dollar

The big questions in 2018 are whether the eurozone can maintain its current level of growth and whether the ECB
will begin to further roll back QE and raise interest rates — or whether a stronger EUR and predicted lower growth in
China will feed through to European exports and shave the top of growth levels. We assess the relatively high
expectations for the US economy and interest rate hikes to be already priced into USD, and therefore expect to see
EUR rise slightly in early 2018, though very substantial positive surprises would be required in the eurozone for last
year’s rise in EUR/USD to be repeated. GBP again looks set to have a difficult year with considerable market volatility
as Brexit negotiations potentially progress.

Following the re-election of Abe in October 2017, Japan appears to be the most politically stable of the major
economies. As we write, the Bank of Japan has surprised by beginning to taper its QE programme. We therefore
expect JPY to be stable to slightly stronger against EUR in 2018. However, the big joker with Japan is the uncertainty
around North Korea.
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As mentioned, SEK weakened somewhat against EUR in 2017 due to uncertainty in the Swedish housing market,
which is priced very high. The uncertainty will continue into 2018, and this together with a perhaps overly optimistic
Riksbank means we have no real expectation for SEK to strengthen. That being said, SEK is already priced relatively
low, which is why we expect SEK to remain unchanged at current levels.

Norway appears to have brighter prospects than Sweden. Norway is much more exposed to oil prices, which rose
markedly in late 2017 and thus generally strengthened the Norwegian economy and employment. The Norwegian
housing market is also under pressure, but appears less overvalued than the Swedish market. Norwegian interest
rates are projected to rise slightly this year, and given that NOK is already cheap in historical terms we therefore
expect it to strengthen in 2018.

Global equities

Lower return than in 2017

We expect equity markets to develop positively in 2018, albeit less so than in recent years due to EUR strengthening
against USD and slowing economic growth rates. We also expect periods of fluctuating risk appetite driven by global

economic growth, an increasing focus on central bank monetary policy actions in the developed economies and
global geopolitical developments.
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Net Assets as at December 31, 2017
Aktiv China* Danish Bond*
Formogenhetsfor-
valtning*
Note SEK uUsD DKK
ASSETS
Investment portfolio at market value (3) 6,100,001,551 37,712,798 267,495,081
Cash at bank 179,151,803 907,231 1,987,260
Amounts receivable on sale of investments 3,371,541 - -
Amounts receivable on subscriptions 3,768,529 81,373 2,329
Interest and dividend receivable, net (3) 36,558,924 - 1,007,802
Net unrealised profit on forward foreign exchange contracts (3), (8) - - -
Net unrealised profit on futures contracts (3), (10) 590,842 - -
Net unrealised profit on CFDs (3), (9) - - -
Other assets - 804 -
TOTAL ASSETS 6,323,443,190 38,702,206 270,492,472
LIABILITIES
Bank overdraft - - -
Interest payable on CFDs (3) - - -
Amounts payable on purchase of investments 50,000,000 - -
Amounts payable on redemptions 3,209,021 104,053 30,414
Net unrealised loss on forward foreign exchange contracts (3), (8) - - -
Net unrealised loss on futures contracts (3), (10) - - -
Net unrealised loss on total return swaps (3), (11) - - -
Performance fees payable (4) - - -
Management fees payable (4) 7,726,821 47,660 161,019
Marketing fees payable (4) - - -
Operating and Administrative fees payable 877,561 14,894 47,428
Taxes and expenses payable - 3,797 33,308
Unrealised capital gain tax on investments - - -
Other liabilities 154,101 - 4,829
TOTAL LIABILITIES 61,967,504 170,404 276,998
TOTAL NET ASSETS 6,261,475,686 38,531,802 270,215,474

* See Note 1.

The accompanying notes form an integral part of these financial statements.
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Net Assets as at December 31, 2017 (continued)

Aktiv China* Danish Bond*
Férmogenhetsfor-
valtning*

Net asset value per share
Class A - 83.505 412.440
Class A p - - -
Class A d - - 119.050
Class A dp - - -
Class A-dkk - - -
Class A-eur h - - -
Class A-nok - - -
Class A-nok d - - -
Class A-nok h - - -
Class A-nok hp - - -
Class A-sek - - -
Class A-sek d - - -
Class A-sek d h - - -
Class A-sek h - - -
Class A-sek hd - - -
Class A-sek hp - - -
Class | dkk Hd - - -
Class | - - -
Class | p - - -
Class I-chf hp - - -
Class I-eur h - - -
Class I-nok h - - -
Class I-usd hp - - -
Class RA - - -
Class RA p - - -
Class Rl - - -
Class Rl p -
Class SA 3,090.340 - -
Class SA d 2,564.720 - -
Class Sl 3,090.340 - -
Class SI d - -
Class WA 3,090.360 - 412.500
Class WA d 2,564.720 - -
Class WA p - - -
Class WA-eur - - -
Class WA-eur d - - -
Class WA-eur h - - -
Class WA-sek - - -
Class WA-sek h - - -
Class WA-sek hp - - -
Class WI 3,090.520 - -
Class WI d - - -
Class WI p - - -
Class WI-eur - 69.816 -
Class Wl-sek d h - - -
Class WI-sek h - - -
Class WI-sek hp - - -
Class Y - - -

* See Note 1.

The accompanying notes form an integral part of these financial statements.
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Net Assets as at December 31, 2017 (continued)

Aktiv
Férmogenhetsfor-
valtning*

China*

Danish Bond*

Number of shares outstanding

Class A

Class A p

Class A d

Class A dp
Class A-dkk
Class A-eur h
Class A-nok
Class A-nok d
Class A-nok h
Class A-nok hp
Class A-sek
Class A-sek d
Class A-sek d h
Class A-sek h
Class A-sek hd
Class A-sek hp
Class | dkk Hd
Class |

Class | p

Class I-chf hp
Class I-eur h
Class I-nok h
Class I-usd hp
Class RA

Class RA p
Class Rl

Class Rl p
Class SA

Class SA d
Class SI

Class SI d

Class WA

Class WA d
Class WA p
Class WA-eur
Class WA-eur d
Class WA-eur h
Class WA-sek
Class WA-sek h
Class WA-sek hp
Class WI

Class WI d
Class WI p
Class WI-eur
Class Wl-sek d h
Class WI sek h
Class WI sek hp
Class Y

1,058,626.4029
3,741.9058
937,778.6409

2,283.4845
366.5610

24,043.6066

346,414.9397

115,000.0000

473,949.7360

272,045.1148

102,673.4282

* See Note 1.

The accompanying notes form an integral part of these financial statements.
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Net Assets as at December 31, 2017 (continued)

Danish Mortgage

Denmark Focus*

Eastern Europe

Bond*

Note DKK DKK EUR
ASSETS
Investment portfolio at market value (3) 2,976,839,362 531,596,247 4,665,416
Cash at bank 21,560,402 18,782,936 96,302
Amounts receivable on sale of investments - 4,041,749 12,603
Amounts receivable on subscriptions 3,716,964 64,867 23,073
Interest and dividend receivable, net (3) 13,114,378 - 20,876
Net unrealised profit on forward foreign exchange contracts (3), (8) - - -
Net unrealised profit on futures contracts (3), (10) - - -
Net unrealised profit on CFDs (3), (9) - - -
Other assets 1 879,608 -
TOTAL ASSETS 3,015,231,107 555,365,407 4,818,270
LIABILITIES
Bank overdraft - - -
Interest payable on CFDs (3) - - -
Amounts payable on purchase of investments 58,978,333 - 33,827
Amounts payable on redemptions 2,630,736 223,473 19,499
Net unrealised loss on forward foreign exchange contracts (3), (8) 10,010,425 - -
Net unrealised loss on futures contracts (3), (10) - - -
Net unrealised loss on total return swaps (3), (11) - - -
Performance fees payable (4) - - -
Management fees payable (4) 859,271 458,417 3,774
Marketing fees payable (4) - - -
Operating and Administrative fees payable 346,100 73,914 1,168
Taxes and expenses payable 159,638 53,498 198
Unrealised capital gain tax on investments - - -
Other liabilities 5,830 14,784 67
TOTAL LIABILITIES 72,990,333 824,086 58,533
TOTAL NET ASSETS 2,942,240,774 554,541,321 4,759,737

* See Note 1.

The accompanying notes form an integral part of these financial statements.
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Net Assets as at December 31, 2017 (continued)

Danish Mortgage
Bond*

Denmark Focus*

Eastern Europe

Net asset value per share
Class A
Class A p
Class A d
Class A dp
Class A-dkk
Class A-eur h
Class A-nok
Class A-nok d
Class A-nok h
Class A-nok hp
Class A-sek
Class A-sek d
Class A-sek d h
Class A-sek h
Class A-sek hd
Class A-sek hp
Class | dkk Hd
Class |
Class | p
Class I-chf hp
Class I-eur h
Class I-nok h
Class I-usd hp
Class RA
Class RA p
Class Rl
Class Rl p
Class SA
Class SA d
Class SI
Class Sl d
Class WA
Class WA d
Class WA p
Class WA-eur
Class WA-eur d
Class WA-eur h
Class WA-sek
Class WA-sek h
Class WA-sek hp
Class WI
Class WI d
Class WI p
Class WIl-eur
Class Wl-sek d h
Class WI-sek h
Class WI-sek hp
Class Y

* See Note 1.
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233.020

102.380

179.048

158.348

126.600

160.371

1,680.390

1,688.650

101.930

101.980

102.060

notes form an integral part of these financial statements.
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Net Assets as at December 31, 2017 (continued)

Danish Mortgage
Bond*

Denmark Focus*

Eastern Europe

Number of shares outstanding

Class A

Class A p

Class A d

Class A dp
Class A-dkk
Class A-eur h
Class A-nok
Class A-nok d
Class A-nok h
Class A-nok hp
Class A-sek
Class A-sek d
Class A-sek d h
Class A-sek h
Class A-sek hd
Class A-sek hp
Class | dkk Hd
Class |

Class | p

Class I-chf hp
Class I-eur h
Class I-nok h
Class I-usd hp
Class RA

Class RA p
Class Rl

Class Rl p
Class SA

Class SA d
Class SI

Class Sl d

Class WA

Class WA d
Class WA p
Class WA-eur
Class WA-eur d
Class WA-eur h
Class WA-sek
Class WA-sek h
Class WA-sek hp
Class WI

Class WI d
Class WI p
Class WIl-eur
Class Wl-sek d h
Class WI sek h
Class WI sek hp
Class Y

394,790.3805

3,888,177.5587
115,588.8983
10,483.1835
2,618,836.8773
15,308,306.0000
1,676,601.1970

253,614.2652

2,000.0000
12,689.4953

136,422.1950

187,398.8454

1,400.0000

84,616.4211

740.0000

60,301.9782

333,820.4494

12,715.3775

* See Note 1.

The accompanying notes form an integral part of these financial statements.
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Net Assets as at December 31, 2017 (continued)

Eastern Europe Eastern Europe ex.

Emerging and

Absolute Russia*  Frontier Markets
Note EUR EUR EUR
ASSETS
Investment portfolio at market value (3) 284,693,193 25,556,504 78,590,349
Cash at bank 24,556,747 743,289 9,431,544
Amounts receivable on sale of investments 883,230 - -
Amounts receivable on subscriptions 256,599 11,101 7,255
Interest and dividend receivable, net (3) 1,133,162 - 72,136
Net unrealised profit on forward foreign exchange contracts (3), (8) - - -
Net unrealised profit on futures contracts (3), (10) - - 165,108
Net unrealised profit on CFDs (3), (9) - - -
Other assets 115,949 962 -
TOTAL ASSETS 311,638,880 26,311,856 88,266,392
LIABILITIES
Bank overdraft - - -
Interest payable on CFDs (3) - - -
Amounts payable on purchase of investments 970,630 456,683 554,693
Amounts payable on redemptions 81,170 21,914 -
Net unrealised loss on forward foreign exchange contracts (3), (8) 918,898 - -
Net unrealised loss on futures contracts (3), (10) - - -
Net unrealised loss on total return swaps (3), (11) 5,497,135 - -
Performance fees payable (4) 35,141 - -
Management fees payable (4) 236,202 31,912 104,535
Marketing fees payable (4) - - 3
Operating and Administrative fees payable 12,101 5,986 24,481
Taxes and expenses payable 42,930 3,149 2,527
Unrealised capital gain tax on investments - - 67,213
Other liabilities - 1,861 488
TOTAL LIABILITIES 7,794,207 521,505 753,940
TOTAL NET ASSETS 303,844,673 25,790,351 87,512,452

* See Note 1.

The accompanying notes form an integral part of these financial statements.
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Net Assets as at December 31, 2017 (continued)

Eastern Europe
Absolute

Eastern Europe ex.
Russia*

Emerging and
Frontier Markets

Net asset value per share
Class A
Class A p
Class A d
Class A dp
Class A-dkk
Class A-eur h
Class A-nok
Class A-nok d
Class A-nok h
Class A-nok hp
Class A-sek
Class A-sek d
Class A-sek d h
Class A-sek h
Class A-sek hd
Class A-sek hp
Class | dkk Hd
Class |
Class | p
Class I-chf hp
Class I-eur h
Class I-nok h
Class I-usd hp
Class RA
Class RA p
Class Rl
Class Rl p
Class SA
Class SA d
Class SI
Class Sl d
Class WA
Class WA d
Class WA p
Class WA-eur
Class WA-eur d
Class WA-eur h
Class WA-sek
Class WA-sek h
Class WA-sek hp
Class WI
Class WI d
Class WI p
Class WIl-eur
Class Wl-sek d h
Class WI-sek h
Class WI-sek hp
Class Y

* See Note 1.

The accompanying

135.180

134.867

134.936

notes form an integral part of these financial statements.

13.633

136.013

144.137
142.114
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Net Assets as at December 31, 2017 (continued)

Eastern Europe
Absolute

Eastern Europe ex.
Russia*

Emerging and
Frontier Markets

Number of shares outstanding
Class A
Class A p
Class A d
Class A dp
Class A-dkk
Class A-eur h
Class A-nok
Class A-nok d
Class A-nok h
Class A-nok hp
Class A-sek
Class A-sek d
Class A-sek d h
Class A-sek h
Class A-sek hd
Class A-sek hp
Class | dkk Hd
Class |
Class | p
Class I-chf hp
Class I-eur h
Class I-nok h
Class I-usd hp
Class RA
Class RA p
Class Rl
Class Rl p
Class SA
Class SA d
Class SI
Class Sl d
Class WA
Class WA d
Class WA p
Class WA-eur
Class WA-eur d
Class WA-eur h
